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REDD-Plus INFORMATION-7-
Australian Inventory Systems and Carbon Markets
U&:F Thet

Project Coordinator, ITTO REDD - Plus Project

People living in cold climates have discovered that glass lets sunshine through but keeps the heatl. So
they started building houses made of glass (or, today, transparent plastic) in order 10 grow plants that need a
warmer climate. Since these houses are used for growing plants — which are green — they called them
“greenhouses™

Carbon dioxide is the main GHG and its main source is the burning of fossil fuels such as oil, gas or
coal that we use to run machines such as cars and to produce energy. Fossil fuels are called so because they
come from the decay, burial and compaction of rotting vegetation on land, and of marine organisms on the sea
floor and are formed over millions of years. Another major source of carbon is from activities that destroy or
damage forests, These activities include large scale logging, mining, forest fires and expansion of agricultural
land. In fact, scientists estimate that a fifth of carbon emissions into the air come from these Kinds of activities.

A much heavier burden to reduce greenhouse gas emissions has been placed on industrialized countries
since it is considered only fair to require more emission reductions from them because they can afford to pay
the cost of cutting emissions, and because they have historically contributed more to greenhouse gas emissions —_
than developing countries. This is called the principle of “‘common but differentiated responsibilities.”

There are different ways for people to deal with the impacts of climate change. All the human actions
to reduce emissions or increase the uptake of carbon dioxide by vegetation are called Mitigation. The most
important form of mitigation is to reduce the emission of green house gases at source — which would be above
all in the industrialized countries. The opposite approach is to increase the ‘sequestration” of greenhouse
gases, which means the absorption or trapping of these gases in a variety of ways, for example through plant
growth. Since plants absorb carbon dioxide from the atmosphere as they grow, there is a lot of carbon that is
“sinking” into vegetation. Therefore, in Myanmar according to area classified by type of land; cultrable
waste other than fallows, other wood land and resaved forests could be called “carbon sinks™.

In the Kyoto Protocol, governments gave themselves several options to reduce their emissions. In
addition to reducing them at home. they introduced several other ways to reduce emissions that they called
“market-based mitigation mechanisms”. These mechanisms are called “markei-based™ because they work
like a trading or market system. As carbon dioxide is the main problem, these targets are limits to the amount
of carbon dioxide that developed countries can release into the air. When a country lowers their emissions
more than they need to (more than the target) they have spare emissions (carbon permits) that they are
allowed to sell to other countries that have used up their quota. These carbon permits can then be sold to
those who are not able to reach their target.

Market mechanisms are also proposed to be included in the financial arrangements to pay for REDD,
but this is not yet agreed between governments. Use of market mechanisms at the moment is voluntary.
Basically, there are two positions in this debate. supporting two different proposals on where the money to
pay for REDD+ will come from. One proposal is to do it through the establishment of funds which would be
passed out for REDD+ projects or programmes, The other proposal is through the use of a “market” for
“carbon permits and credits”. which means through the buying and selling of credits  for reduced emissions.
Some of these funds have been established to help countries get ready for the market option. so are 4 mix of
the two approaches. Under the market approach, govermnments or companies that have to reduce their emissions
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could buy eredits from REDD+ projects instead of
actually reducing their emissions. Although
governments have yet to reach a final agreement
under the UNFCCC, it is likely that both types of
financing will be used to finance REDD+.

Countries can also create “carbon credits”™
by paying for a reduction in a country that has no
emissions reduction target, or by reducing more than
the targeted amount of emissions, If they pay a
developing country o reduce emissions, they can
then increase their emissions by the same amount.
The Kyoto Protocol accepted afforestation and
reforestation (growing new forests or replacing lost
foresis) as creating credits for trading but it did not
accept avoided deforestation or forest degradation
(REDD}. One carbon permit or credit is equal 1o
one ton of carbon, and carbon permits and credits
are traded between “buyer” countries, or companies,
and “seller countries™, or companies. In 2007, 33%
of the carbon credit traded on the voluntary market
came from projects in reforestation and afforestation
{these are projects that actually absorb carbon from
the air), But credits traded from avoided deforestation
or forest degradation (in other words from REDD
activities) were only about 3% of the carbon traded
on the voluntary market, This has changed
dramatically in recent years, and in 2010, 33% of
the forest carbon traded in the Voluntary Market
came from REDD. There are a lot of implications
that a market system can have for indigenous local
peoples and for the overall goal of reducing
ermussions, and it1s very important to think about all
the possible positive and negative impacts that might
happen if we think of joining a project that is financed
through the market.

Australia is among world leaders in
greenhouse gas emissions inventory systems and
measurement, reporting and verilication. Australian
have over two decades of experience in developing
aumgque, integrated and comprehensive inventory
system which accounts for greenhouse gas emission
and sequestration at all levels from national to
company-level. Australia has developed costomized
IT systems, data collection systems and
methodologies capable of supporting these national
inventory systems and supporting Carbon pricing
and Emissions Trading systems.
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On 1 July, 2012 Australia’s Carbon Pricing
Mechanism was launched as a driving force in
meeting national mitigation commitments and
contributing to global mitigation. The mechanism has
been designed to promote emissions. trading
opportunities, post-2015, and Australia will be
looking to purchase carbon credits. Australia
recognize the importance of establishing national
inventory systems as part of measurement, reporting
and venfication and has the knowledge, expenience
and expertise to assist others in achieving this as a
step towards engaging in carbon markets. As such;
Australia has developed an MRV capacity
development program 1o assist countries that are
interested in developing robust and transparent
methodologies, data collection and data management
syslems.

Intemational linking (o credible interational
carbon markets and emissions trading schemes will
start from 2015, allowing Australian businesses (o
pursue credible. cheaper carbon pollution reduction
opportunities wherever they are available. Up to half
of a liable party's compliance obligation can be met
through the use of international permits or credits.
Through this measurement, reporting and verification
capacity building program, Australia hopes to
develop or strengthen partnerships with countries that
are interested in developing robust and transparent
measurement, reporting and verification systems that
could underpin the development of credible carbon
markets. Australia’s Carbon Farming Initiative is one
of the first lend sector carbon offset schemes in the
world. It provides economic incentives for farmers,
forest growers and landholders to generate credits
that can be sold 1o other businesses wanting to offset
their own carbon pollution,

Reference: -

- Rob Sturgiss presentation, WGIA 10, 10-
12 July 2012, Hanoi, Vietnam.

- What is REDD+? ; A Guide for Indigenous
Communities. AIPP & IWGIA, 2012.
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